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Disclaimer
While we hope you’ll find this discussion helpful, 
this session is for informational purposes only 
and is not legal or tax advice.



Respond to 3 of 4 poll questions
Questions display for a limited 
amount of time
Select your answer and click submit

Attend at least 50 minutes of the 
webinar

Download the certificate once you 
qualify

Find the Earn Certification box
Click the icon to download

Those that qualify will also receive their 
certificate in a post-event email

Continuing Professional Education (CPE) 

Downloading 
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Qualifying
for credit
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Meet your presenters



Mike Dillon, Esq.

Founder

Dillon Tax Consulting

Mike is an attorney specializing in multistate sales and use 
tax matters for multistate and multinational businesses 
with more than 30 years of experience. He has worked in-
house for two publicly traded technology companies, 
served as practice leader for global accounting firms, and 
for the last 16 years, has been the leader of his own firm. 

Mike has successfully helped companies identify 
multistate nexus, negotiate settlements of historical 
exposure, determine taxability of purchases and sales, 
register and automate sales tax compliance processes, 
and address risk during M&A activity. He has successfully 
represented taxpayers in over 250 sales tax audits, often 
coming in when “all hope is lost.”  



Scott is a frequent speaker and a nationally recognized 
expert on sales tax policy, sales tax administration, and 
sales tax automation.  Accounting Today named Scott 
to the Top 100 Most Influential People in Accounting in 
2018, 2019, 2020, 2021, 2022, and 2023.

Prior to joining Avalara, Scott was the first Executive 
Director of the Streamlined Sales Tax Governing Board 
and Director of the South Dakota Sales Tax Division. 
He is a veteran of the United States Army and a 
graduate of University of South Dakota.  

Scott Peterson

Vice President of U.S. Tax 
Policy and Government 

Relations

Avalara
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Increasing the sales tax 
base



Maryland’s HB 1515 would have expanded 
the state sales tax base to include most 
services in exchange for lowering the state 
sales tax rate.

Legislative session ended without it being 
addressed

Nebraska’s EPIC Option bill seeks to 
eliminate all income, property, and 
inheritance taxes and replace them with a 
statewide consumption tax. This would 
include taxing services and digital 
advertising. 

Governor has vowed to call a special legislature 
session if necessary

States look to tax services
INCREASING THE SALES TAX BASE

https://mgaleg.maryland.gov/mgawebsite/Legislation/Details/hb1515
https://epicoption.org/legislation


Recent activity in taxing digital goods, 
services, and advertising

Virginia did not 
pass its proposal to 
tax digital personal 
property and 
taxable services.

California, 
Nebraska, 
Tennessee, and 
Washington, 
D.C., all 
expressed interest 
in taxing digital 
advertising, but 
none are likely to 
become law in 
2024. 

Canada passed a 
digital services tax 
that will levy a 3% tax 
on large businesses’ 
revenue from online 
marketplaces, social 
media platforms, sale 
and licensing of user 
data, and online ads.

Vermont enacted a 
new bill to include 
pre-written 
computer software, 
regardless of where 
it’s accessed, in its 
definition of taxable 
tangible personal 
property. 

https://budget.lis.virginia.gov/amendment/2024/1/HB30/Introduced/CR/4-14/1c/
https://budget.lis.virginia.gov/amendment/2024/1/HB30/Introduced/CR/4-14/1c/
https://www.parl.ca/LegisInfo/en/bill/44-1/C-59
https://legislature.vermont.gov/bill/status/2024/H.887


We’ll continue to see increased 
activity as states define their sourcing 
rules related to digital goods.

Increased audit activity may provide 
further clarification of rules as 
auditors expand their interpretation.

Streamlined Sales Tax Governing 
Board took the first step to amend its 
sales and use tax agreement for the 
sale of digital goods. Under the 
proposed amendments, transactions 
would be assigned within nine-digit 
and five-digit ZIP codes.
• Some have surfaced concerns over 

data privacy

The future of taxing 
digital goods and 
services

©Avalara. Confidential and proprietary.

https://news.bloombergtax.com/daily-tax-report/digital-sales-back-in-focus-as-state-sales-tax-group-convenes


South Dakota Supreme Court found 
Minnesota-based infrastructure 
management company Ellingson Drainage, 
Inc. liable for $75,000 in unpaid use taxes 
for equipment brought into South Dakota, 
even though some equipment was used in 
the state for only one day.

When doing business in other states, it’s 
critical to know not only your home state’s 
tax rules, but those of other states as well. 

Pending appeal with U.S. Supreme Court

South Dakota Supreme Court rules 
general contractors are required to 
pay use tax

INCREASING THE SALES TAX BASE

https://www.salestaxinstitute.com/resources/south-dakota-requires-use-tax-from-infrastructure-management-company
https://www.salestaxinstitute.com/resources/south-dakota-requires-use-tax-from-infrastructure-management-company


Economic nexus updates



Illinois
Two businesses have 
claimed Illinois violates the 
Wayfair ruling with its 
varying sourcing rules and 
the quick pace at which it 
adopted economic nexus.

Wyoming
HB 197 removed its 200-
transaction threshold, 
effective July 1, 2024. This 
leaves just a $100,000 sales 
threshold. 

Indiana
SB 228 removed its 200-
transaction threshold, 
retroactive to January 1, 
2024. This leaves just a 
$100,000 sales threshold. 
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5 years later, economic nexus is still evolving

States are updating their threshold limits:

https://www.wyoleg.gov/Legislation/2024/HB0197
https://iga.in.gov/legislative/2024/bills/senate/228/details


IN
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A current look at economic nexus thresholds by state

Connecticut’s threshold is gross 
receipts of $100,000 and 200 retail 
transactions 

New York’s threshold is $500,000 
and 100 transactions

Certain states exclude resale, 
services, digital, SaaS, and more.

$500,000

$250,000

$100,000

$100,000 or 200 transactions

Does not have economic nexus law



Retail delivery fees



Colorado’s retail delivery fee 
applies to all deliveries made by 
motor vehicle in the state that 
contain at least one item of 
tangible personal property. 

Effective July 1, 2024, the fee 
will increase to 29 cents from 28 
cents.

Qualifying new businesses and 
businesses with less than 
$500,000 in sales during previous 
year are exempt. 

Marketplaces are required to 
collect and remit Colorado’s retail 
delivery fee on behalf of their 
sellers.

Minnesota will impose a 
similar, but different, 50-cent fee 
on retail deliveries of orders 
totaling $100 or more, effective 
July 1, 2024.

Will apply to delivery of clothing, 
even though clothing isn’t 
taxable in Minnesota.

Retailers with less than $1 million 
in Minnesota retail sales and 
marketplaces with less than 
$100,000 in Minnesota retail 
sales will be exempt from the 
fee.

Retail delivery fees

https://www.avalara.com/blog/en/north-america/2023/03/colorado-may-simplify-retail-delivery-fee-requirements.html
https://www.avalara.com/blog/en/north-america/2024/06/ready-for-the-minnesota-retail-fee.html


E-invoicing mandates 
sweep the globe



E-invoicing mandates 
spread globally

E-invoicing streamlines the exchange of 
invoice data between business partners 
and enables tax authorities to retrieve 
relevant VAT information in real time, 
increasing efficiency and curbing the 
VAT gap.

VAT in the Digital Age (ViDA) measures 
would further drive e-invoicing 
mandates within the EU, if/when it goes 
into effect.

• Roll out has been delayed until the EU 
Council can reach political agreement 

60+
COUNTRIES 
have (or soon will have) 
e-invoicing mandates

GERMANY, POLAND, 
ROMANIA
have e-invoicing requirements 
going into effect in 2025



Status: March 2024

NOW NEXT

2000 – 2021 2022 2023 2024 2025 - 2030

• Brazil – NF-e electronic invoicing

• Argentina – e-facture (& QR B2C 
since 2021)

• Italy – B2B/B2C (extension of B2G) 

• India – B2B, QR codes B2C

• Colombia – e-invoice CUFE

• Mexico 

• Bolivia, Costa Rica, Chile, 
Ecuador, Peru, Paraguay 

• South Korea, Indonesia, 
Taiwan, Vietnam

• Turkey

• Portugal – use of certified 
invoicing software

• EU – B2G (optional pan-EU using 
Peppol or individual mandates )

• KSA – Fatoorah E-Invoicing
(Phase 1) + QR

• Norway, Iceland, Australia, New 
Zealand, Singapore – Peppol

• Greece - MyData VAT books – can 
send invoice data via E-Invoices

• Hungary – RTIR. 

• Spain - SII

• Portugal – QR code on invoice

• Poland – KSeF E-Invoicing 
voluntary phase

• Italy 
• Extension of SDI E-Reporting 

to cross-border
• Extension of SDI E-Invoicing

to SMEs

• Romania – e-Factura 
E-Invoicing pilot 

• Belgium – Peppol B2G 
E-Invoicing (Sep 22)

• Australia – Peppol 
B2G E-Invoicing 

• New Zealand - Peppol 
B2G E-Invoicing 

• Luxembourg – B2G E-Invoicing

• KSA – Fatoorah e-invoicing 
phase 2

• Portugal 
• Invoice SAF-T for non-

residents
• ATCUD pre-clearance codes

• Serbia – B2B E-Invoicing 

• China – e-fapiao e-invoicing

• Japan – Tax Qualified Invoices 
(Peppol – Oct 23)

• Philippines – pilot/mandate 
(tbc)

• USA
Digital Business Networks 
Alliance B2B Digital Highway 
(following BPC Market Pilot)

 

• Ireland - B2B E-Invoicing (tbc) 
– Public consultation

• Romania – B2B e-Factura
e-invoicing (Jan 24/Jul 24))

• Israel - B2B E-Invoicing (5th 
May 24)

• Malaysia Peppol 
B2B E-Invoicing (August 24)

• Oman – B2B E-Invoicing for 
large companies (October 24 
- TBC)

• Philippines – B2B Invoicing 
(Jan 2024)

• Portugal  - Digital Signature 
required (Jan 25)

• Germany – Inbound B2B E-
Invoicing (Jan. 2025) , Outbound 
B2B E-Invoicing (Jan 2027)

• Slovakia –  IS EFA B2B/B2C ​e-
invoicing ​(Jan 25 – TBC)

• Spain – VERI*FACTU Systems (July 
25 )

• Belgium – Peppol B2B 
e-invoicing (Jan 26)

• Croatia – B2B E-Invoicing (Jan 26 - 
tbc)

• France – B2B E-Invoicing and e-
reporting (Sept. 2026))

• Australia - Peppol B2G 
e-invoicing (tbc)

• Estonia - B2B E-Invoicing (tbc)

• Finland – B2B E-Invoicing (tbc)

• Latvia – B2B Peppol (tbc)

• UAE – B2B E-Invoicing Peppol 
(July ‘26)

• Poland – KSeF B2B - E-Invoicing 
mandatory (‘25)

Regulations vary among countries and evolve over time
Timeline – last two decade and next 5 years
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U.S. turns sights to 
digital programs

U.S. businesses selling globally need 
to comply with other country’s e-
invoicing rules.

There are no e-invoicing mandates 
for the U.S., but the Digital Business 
Networks Alliance launched a 
voluntary open exchange network in 
2023 for B2B companies in the U.S. 
to send and receive e-invoices and 
e-documents.

A Federal Reserve program called 
FedNow allows individuals and 
businesses to send and receive 
money within seconds.

https://dbnalliance.org/
https://dbnalliance.org/
https://www.frbservices.org/financial-services/fednow


Q&A 



Respond to 3 of 4 poll questions
Questions display for a limited amount 
of time
Select your answer and click submit

Attend the full duration of the webinar
Attend at least 50-minutes to qualify

Download the certificate once you 
qualify

Find the Earn Certification box
Click the icon to download

Those that qualify will also receive 
their certificate in a post-event email

Continuing Professional Education (CPE) 

Downloading 
Certificate

Qualifying
for credit

© Avalara. Confidential and proprietary.



Our biggest customer event is returning 

this November in Austin! Avalara CRUSH is designed to take 

the tax compliance conversation deeper — attendees will 

learn how to make the most of Avalara solutions, get insights 

on trends in AI and the global economy, collaborate with 

peers, and network at fun evening events.

It’s more than a conference. It’s CRUSH.

www.AvalaraCRUSH.com #AvalaraCRUSH

NOVEMBER 11-14, 2024
FAIRMONT AUSTIN

http://www.avalaracrush.com/
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